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SECTI ON A - SUPPLEMENTAL | NFORVATI ON
MCDI FI CATI ON PO0004 to Basic Contract DAAEQ7-02-D-T046 is issued this date in March 2004 to:

(a) Reiterate and validate the system posting of an increase in the period of performance for this Basic Contract
changing contract expiration to 31 Decenber 2005. Contract expiration of 12/31/05 indicates that no additional task orders
may be issued beyond Decenber 31, 2005, however it does not prevent open active task orders from being conpleted beyond this
date.

(b) Reiterate and validate the increase in ceiling value of this contract to $500,000. The increase in ceiling value
does not necessarily assure that this contract will be funded to the $500,000 threshold. This increase does allow task orders
to be issued and/or funded to conpletion in accordance with | evel of effort expended up to the $500,000 limt.

(c) Reiterate and validate the ordering period rate structure changes to match the extended period of performance for
this contract, and extend one additional ordering period (OP-4) for the period June 2, 2005 through target conpletion of
Decenber 31, 2005. Labor rates have been negotiated for a 3% per year increase/adjustment; Section B, Schedul e pages show the
ordering periods, dates, and rates with the negotiated | abor rate increases.

OP-1: June 3, 2002 through June 2, 2003
OP-2: June 3, 2003 through June 2, 2004
OP-3: June 3, 2004 through June 2, 2005
OP-4: June 3, 2005 through contract conpletion or Decenber 31, 2005

Labor Rates: OP-1 and part of OP-2 (June 3, 2003 through August 31, 2003) are unchanged rates fromthe basic contract award.
Note: During OP-2, June 3, 2003 to August 31/2003 an additional |abor category of Senior Logistics Specialist was added.
This addition will carry into OP-4.

OP-2, Septenber 1, 2003 through June 2, 2004 labor rates reflect a 3% across the board increase
OP-3, June 3, 2004 through June 2, 2005 labor rates reflect a 3% across the board increase
OP-4, June 3, 2005 through contract conpletion or Decenber 31, 2005

Items (a) and (b) above were coordinated with the TACOM Conpetition Advocate Office and the St. Louis, MO Snall Business
Ofice (POC Ms. Beverly Haake), and were approved by the PCO Larry Ellena under a Justification & Approval (J&\) and a
Managenent Deci si on Docunent (MDD) updated for this change.

(d) SECTION C

Item 2- ojective
The last line is changed to read that this is a forty-two (42) nonth Tinme and Materials Services indefinite

delivery/indefinite quantity contract.

Item 5- Period of Perfornance
The | anguage is changed to reflect the extension of the contract through Decenber 31, 2005 as above.

Item 9- Performance Certifier
I's changed to delete M. Randy Dubay as a performance certifier; M. Dubay has retired, and to add Ms. Brenda
McKi nney who is SAM for the MCS | egacy/ existing fleet systens. The new | anguage of Section C. 9 reads as follows:

"Performance certifiers will be identified for each Task Order within the O der when issued. |In general,
performance certifiers for this contract are MCS Systens Acquisition Manager (SAM, M. Kerry Riese, SFAE-CS&CSS FP- AW5, enmi |
address RieseK@acomarny.nil, tel ephone nunber (586) 574-7926; and/or MCS Systens Acquisition Manager, M. Brenda MKinney,
SFAE- CS&CSS FP- AW5, emai | address McKi nneB@acom armny. ml, tel ephone nunmber (586) 753-2285; and/or MCS Procurenent Analyst,
M. Mchael Herlevi, SFAE-CS&CSS FP-AQ enumil address Herl evM @acom arny. m |, tel ephone nunber (586) 574-6002."

(e) SECTION H:
ltem H 22 Contract Period, Review and Mdification
Change | anguage to reflect extended period of performance for 42- nonths, and extension of ceiling price from
$200, 000 to $500, 000.

Al'l other terms and conditions of the basic contract remain unchanged by this action.

* % % % & NOTH NG FOLLOWS * * * * *
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*** END OF NARRATIVE A 004 ***



CONTINUATION SHEET

Reference No. of Document Being Continued

PIIN/SIIN DAAE07- 02- D- T046 MOD/AMD P00004

Page 4 of 15

Name of Offeror or Contractor: M H STRATEG ES, LLC

ITEM NO SUPPLIES/SERVICES QUANTITY |UNIT| UNIT PRICE AMOUNT
SECTION B - SUPPLI ES OR SERVI CES AND PRI CES/ COSTS
0010 CONTRACTOR SUPPORT LABOR HOURS

SECURI TY CLASS: Uncl assified

THE FOLLOW NG DEFI NI TI ONS APPLY TO THE ENTI RE
SOLI CI TATI ON AND RESULTI NG CONTRACT:

FI RST PROGRAM YEAR/ 1st ORDERI NG PERIOD (OP) is the
date of award plus 364 days, a total of one year
fromdate of award. June_3, 2002 through June 2,
2003

SECOND PROGRAM YEAR/ 2nd ORDERING PERIQD (OP) is a
total of one year fromthe end of the First Program
Year: day 366 thru day 730. June 3, 2003_through
June_2, 2004

TH RD PROGRAM YEAR/ 3rd ORDERING PERICD (OP) is a
total of one year fromthe end of the Second
Program Year; day 731 thru day 1, 095. June_3
2004 through June 2, 2005

FOURTH PROGRAM YEAR/ 4th ORDERI NG PERIOD (OP) is one
year or upon conpletion of contract, targeted for
Decenber 31, 2005, if sooner. June 3, 2005

t hrough Decenber 31, 2005

* ok ok ok * %

NOTE 2: The price applicable to an individual
order is the price for the Program Year/ O dering
Period in which the order is issued. Mdifications
issued in another Program Year will be
quot ed/ funded at the new Program Year |abor rates.

(End of narrative A001)

The total performance period anticipated for this
contract is 42-nonths, with four (4) ordering
periods in accordance with Provision H12. The
m ni mum and maxi mum dol | ar armounts for the total
five years is:

M ni mum $10, 000. 00
Maxi mum $500, 000. 00

Funds shal |l be obligated for services/| abor,
materials, and travel ordered only upon issuance of

Task Orders, and not by the Basic Contract itself.

(End of narrative A003)
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ITEM NO SUPPLIES/SERVICES QUANTITY |UNIT| UNIT PRICE AMOUNT

CLIN 0010 is the Basic CLIN designated for
Contractor Services and Support Labor Hours.

This contract and subsequent Task Orders are
intended to provide the necessary technical
support and | abor necessary for the conpletion
of docunents required to obtain type
classification-standard, naterial release, and
fielding of the Modul ar Causeway Systens (MCS).

The following are identified as Contractor
Support | abor categories.

Pr ogr am Manager
Proj ect Leader
Seni or Engi neer/ Sci enti st
Seni or Anal yst/Logi stician
*Seni or Logistics Specialist (Year/OP-2)
Jour neyman Engi neer/ Sci enti st
Jour neyman Anal yst/ Logi stician
Juni or Engi neer/ Sci enti st
Juni or Anal yst/Logi stician
Admi ni strative Support

The following | abor rates shall apply to the
First Odering Period (CLIN 0011) on a Tine-and-
Material basis. Effective as of date of
signature of basic contract award through day
365 after contract award date. Rates below are

"per _hour" for Odering Period 1 (OP-1), June 3,

2002 through June 2, 2003:

a. Program Manager $74.55
b. Project Manager $74.55
c. Senior Engineer/Scientist $58. 55
d. Senior Analyst/Logistician $54. 25

e. Journeyman Engineer/Scientist $47.97

f. Journeyman Anal yst/Logistician $36. 34

g. Junior Engineer/Scienti st $35. 77
h. Junior Anal yst/Logistician $28. 86
i. Administrative Support $22. 40

The following labor rates shall apply to the
first part of the Second Ordering Period (CLIN
0012) which is for_a period of 3-npbnths beyond
the first OP year (total 18-nobnth contract
effort), effective as of day 366 after basic
contract award. Rates below are "per hour" for
Ordering Period 2 (OP-2), June 3, 2003 through
August 31, 2003:
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ITEM NO SUPPLIES/SERVICES QUANTITY |UNIT| UNIT PRICE AMOUNT

a. Program Manager $74.55
b. Project Manager $74.55
c. Senior Engineer/Scientist $58. 55
d. Senior Analyst/Logistician $54. 25
*e. Senior Logistics Specialist $69. 75
f. Journeyman Engi neer/ Scienti st $47. 97

g. Journeyman Anal yst/Logistician $36.34

h. Juni or Engi neer/ Scienti st $35. 77
i. Junior Analyst/Logistician $28. 86
j. Administrative Support $22. 40

*|tem above indicated by "*" added at award of
Modi fication P00002. The addition of skill

| abor category "Senior Logistics Specialist" is
effective for Ordering Period/year two of this
contract.

The following | abor rates shall apply to the
second part of Odering Period 2 (OP-2) (CLIN
0012) which is for a period of 10-npbnths. Rates
bel ow are "per hour" for the second 10 nonths of
Ordering Period 2 (OP-2), Septenber 1, 2003

t hrough June 2, 2004:

a. Program Manager $77.16
b. Project Manager $77. 16
c. Senior Engineer/Scientist $60. 60
d. Senior Analyst/Logistician $56. 15
*e. Senior Logistics Specialist $72.19
f. Journeyman Engi neer/ Scienti st $49. 65

g. Journeyman Anal yst/Logi stician $37. 61

h. Juni or Engi neer/ Scienti st $37. 02
i. Junior Analyst/Logistician $29. 87
j. Administrative Support $23.18

The following | abor rates shall apply to the
third Odering Period, (OP-3) (CLIN 0013). Rates_
bel ow are "per hour" for Ordering Period 3 (OP-
3), June 3, 2004 through June 2, 2005:

a. Program Manager $79. 86
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b. Project Manager $79. 86
c. Senior Engineer/Scientist $62. 72
d. Senior Analyst/Logistician $58. 11
*e. Senior Logistics Specialist $74.72
f. Journeyman Engi neer/ Scienti st $51. 39
g. Journeyman Anal yst/Logistician  $38.93
h. Juni or Engi neer/ Scienti st $38. 32
i. Junior Analyst/Logistician $30. 92
j. Administrative Support $24. 00
The following | abor rates shall apply to the

fourth Ordering Period,

(OP-4) (CLIN 0014. Rates

bel ow are "per

hour" for Ordering Period 4 (OP-

4),

June_3, 2005 through either contract

conpl etion or Decenber 31, 2005:

a. Program Manager

b. Project Manager

c. Senior Engineer/Scientist

d. Senior Analyst/Logistician
Seni or Logi stics Specialist

f. Journeyman Engi neer/ Scienti st
g. Journeyman Anal yst/Logi stician
h. Juni or Engi neer/ Scienti st

i. Junior Analyst/Logistician

j. Administrative Support

(End of narrative B001)

$82. 26

$82. 82
$64. 60
$59. 85
$76. 96
$52. 93
$40. 10

$39. 47
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ITEM NO

SUPPLIES/SERVICES

QUANTITY

UNIT

UNIT PRICE

AMOUNT

0020

0030

SUBCONTRACTOR SUPPORT LABOR HOURS

SECURI TY CLASS: Uncl assified

CLIN 0020 is designated for Subcontractor effort
required in Support of the Basic Contract Scope of
Work and subsequent Task Orders.

Subcontractor costs are cal cul ated based on costs

plus G8A.

(End of narrative B002)

First Ordering Period G&A Rate: 12%

Second Ordering Period G&A Rate: 12%

Third Ordering Period G&A Rate: 12%

Fourth Ordering Period G&A Rate: 12%

(End of narrative B003)

MATERI ALS REQUI RED | N SUPPORT OF KT SOW

SECURI TY CLASS: Uncl assified

CLIN 0030 is designated for Materials required in
Support of the Basic Contract Scope of Work and
subsequent Task Orders.

Materi al costs are cal cul ated based on costs plus

G&A. In situations where material is required that
was not previously identified, where Contractor nust
make | ast mnute adjustments: i.e., securing

materials or briefing support packages during a TDY,
these costs will be paid with GA plus a handling

fee. This fee will be negotiated and identified at
time of Basic Contract Award and will be applicable
for all Task Orders issued under the Basic Contract.

(End of narrative B001)

First Ordering Period G&A Rate: 12%
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Second Ordering Period G&A Rate: 12%
Third Ordering Period GRA Rate: 12%
Fourth Ordering Period G&A Rate: 12%
A negotiated and approved additional 5% may be
charged and approved for last mnute changes and/or
requirenents for material, i.e. to attend neetings,
provi de briefing packages, graphics, etc.
(End of narrative B002)
0040 TRAVEL | N SUPPORT OF THE CONTRACT SOW

SECURI TY CLASS: Uncl assified

CLI N 0040 is designated for Travel in Support of the
Basi ¢ Contract Scope of Wk and subsequent Task
Orders.

Travel costs are determ ned using Governnent Joint
Travel Regulations (JTR) for the per diemand |odging
rates; air travel is coach or business class for
overseas flights. Total pricing is cal cul ated based
on costs plus GRA.

(End of narrative B001)

First Ordering Period G&A Rate: 12%
Second Ordering Period G&A Rate: 12%
Third Ordering Period GRA Rate: 12%

Fourth Ordering Period G&A Rate: 12%

(End of narrative B002)
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Name of Offeror or Contractor: M H STRATEG ES, LLC

SECTI ON C - DESCRI PTI OV SPECI FI CATI ONS/ WORK STATEMENT

* |tenms |listed below with an asterisks have been changed through issuance of Mdification PO0004, March 2004; See Section A
Mod P00004 if clarification of the change is further required.

STATEMENT OF WORK
MODULAR CAUSEWAY SYSTEMS ( MCS)

1. BACKGROUND.

The Arnmy has a mission to rapidly offload cargo and war fighting materiel fromstrategic sealift and commercial vessels upon
their arrival in a theater of operations. The offload mission is best acconplished in a fixed, deep draft port facility.
However, when such ports are unavail abl e, denied, damaged or |ack required capacity, or when called out in strategic planning,
Logi stics-Over-The-Shore (LOTS) or Joint LOTS (JLOTS) operations are used to carry out the mission. Mdular Causeway Systens
are a critical element of LOTS/JLOTS operations. The MCS are conposed of four different configurations of nodules in various
conbi nati ons:

(1) Roll-On/Roll-Of Discharge Facility (RRDF) - this floating platform provides an interface between RO RO ships
and watercraft lighters;

(2) Causeway Ferry (CF) - this ferry accepts Lift-on/Lift-off and/or RO RO cargo fromcomrercial and strategic
sea lift ships anchored in-streamfor direct transport to shore;

(3) Floating Causeway (FC) - this anchored platform provides a docking pier head at the shore for simultaneous
di scharge of nore than one lighter, drive-off of rolling stock, and offload of cargo using naterial handling equipnent;

(4) Warping Tug (WI) - this tug is used as a tendering vessel to assenble, push, pull, restrain and maneuver the
RRDF and FC, and to enplace and retrieve anchors.

MCS are both in the field (legacy system) and are being procured under a new 2001 contract.

The | egacy causeway systens are being used by soldiers without all testing having been conpleted, and w thout type
classification-standard, nateriel release approved, or total package fielding support identified. This effort is intended to
ensure that the type classification-standard, materiel release, and fielding approvals are obtained for the Mdul ar Causeway
Systenms incl usive.

2. *OBJECTI VE.

The objective of this effort is to obtain managenment support services necessary for the conpletion of all docunents required
to obtain type classification-standard, materiel release, and fielding of the systems. This docunentation and the requirenments
for approvals is stated in the DoD 5000.2, DoD 5000.2R, and TACOM | ocal Materiel Release regulation and policy guidance
docurments. The Contractor will use these regul ations and guidance in review and analysis of all documents required for final
preparation and staffing of those docunments. Specific work assignments to acconplish these efforts will be made by Task
Orders issued against the Basic Contract. This Contract is a forty-two (42) nonth Tine and Materials Services indefinite
delivery/indefinite quantity type Contract.

3. SCOPE.

The Contractor, as an independent contractor and not as an agent of the Governnent, shall provide nanagenent support to the
Project Manager's Office, Arny Watercraft Systens, U S. Arny TACOM This support shall involve obtaining type classification-
standard, a materiel release and fielding approvals for the MCS. This support shall include review of any/all existing
docunents required for conpletion of this effort, validating and verifying that the information contained therein conforms to
the requirenments listed in the DoD 5000.2, 5000.2R and TACOM Materiel Rel ease Policy, and changing the docunents as necessary
to neet the regulations and clarify issues in order to to obtain approvals. (DoD5000.2 has a nore conplete |isting)

The following is a prelimnary listing of the approval docunentation required as of the time of this witing, required for
obtaining type classification and materiel release, toward fielding of the Mdular Causeway System DoD 5000.2, DoD 5002.R
and TACOM Materiel Release policy and gui dance have the conplete listing of documents. All analysis and review, update and
processing shoul d be done in accordance with the regulations current at tine of processing the required docunent. Current is
meant to mean docunents required at the time of performance of an effort. Any regulatory changes fromthe tine of award of
basic contract to tinme of any task order delivery will be addressed by incorporation of regulation/policy changes and updates.

Program Executive O fice Summary (PEO Summary)

Operational Requirenments Docunment update (ORD updated)

Basis of |ssue Plan (BIP)

Saf ety Assessnent Report with Health Hazard Annex (SAR/ HHA)

Legacy testing issues such as Warping Tug (WI)/Causeway Ferry (CF) reliability

a0 o
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f. I ndependent Logi stics Systems assessnent (ILS assessnent)

g. Supportability Plan

h. Total Package Fielding Plan (TIFP)

i Materi el Requirenents List

j- Materiel Fielding Plan/ Materiel Fielding Agreenent (M-P/ MFA)
k. MCS reporting status for readi ness tracki ng purposes

l. New production training

m New production Test & Evaluation Master Plan (TEMP)

The Contractor's efforts shall progress in accordance with the Governnent's nil estone schedule for MCS type classification,
materiel release, and fielding. The following is the proposed nilestone schedul e:

\'b7\*\"b7Start of work is scheduled within 15 days after award of first Task Order; expected to be released within 15-days after

basic contract award.

Type cl assification/ Materiel Release approvals (current RRDF/FC) - June 2002

Fielding (current RRDF/FC) - July 2002

Type classification/ Materiel Release approval (current WI - August 2002

Type classification/ Materiel Release approval (current CF - Nov 2002

Fielding (current CF/WI) - Septenber 2002

Type classification/ Materiel Release approvals (new procurenment RRDF/WI) - RRDF/July 2002, WI/ Decenber 2002
Fi el di ng (new procurenment RRDF/WI) - January 2003

Type classification/ Materiel Release approval (new procurenent CF) - April 2003

Al taskings will be issued by the Contracting Officer/contracting office through i ssuance of Task Orders to the Basic
Contract.

4. CONTROL PROCEDURES.

(a) The progress and quality of contract work will be controlled and tracked through nonthly contractor progress
reports submitted in contractor format to the project managenent office in accordance with DI D Dl - MGMI- 80368, Status
Report/Progress Report. Details of the information required is provided to the contractor in the DID included and
incorporated with the contract docunments. In general reports will include a description of work performed, the nunmber of man
hours contracted for the effort, the nunber of man hours actually expended in performance of the effort, and any travel and
other material cost expended in support of the effort, and are due to begin within 30-days after award of a task order.

(b) Al docunents that the Contractor delivers under this Contract will be identified as not having restrictive data rights
and will include the follow ng | egend: MH Strategi es devel oped docunent.

(c) Performance of the Contractor wll be neasured by obtaining approval of docunments required under each Task Order.

5. *PERI OD OF PERFORMANCE. The period of performance for this contract shall be forty-two (42) nonths fromthe date of
awar d; June 3, 2002 through Decenber 31, 2005.

6. TRAVEL. Contractor travel is required in support of this SON Duration of each trip will be driven by the requirenents of

individual Task Orders. Travel is expected to be within the Continental USA only. A trip report is required within 30-days
of conpletion of the travel in Contractor format. The Trip report will include the follow ng: under which task order it was

performed, who was nmet or participated in the travel activity at the site and what was acconplished, why travel was required,

where travel was to, and are there open issues still be to resolved. Contents of each trip report will be determ ned by the
reason for the trip, but minimally shall include where travel was to, when, what for, and a summati on of the events.

8. Each of the Task Orders will list an estimated conpletion time for that Task Order.
9. *PERFORMANCE CERTI FI ER

Performance certifiers will be identified for each Task Order within the Order when issued. |n general, performance
certifiers for this contract are MCS Systens Acquisition Manager (SAM, M. Kerry Riese, SFAE-CS&CSS FP- AW5, enmil address

Ri eseK@acom arny.m |, tel ephone nunber (586) 574-7926; MCS Systens Acquisition Manager, M. Brenda MKinney, SFAE-CS&CSS FP-
AW, ermmi| address McKinneB@acomarmny.nl, tel ephone nunber (586) 753-2285; or MCS Procurenent Analyst, M. Mchael Herlevi,

SFAE- CS&CSS FP- AQ enmil address HerlevM @acom arny. m |, tel ephone nunber (586) 574-6002.

*** END OF NARRATIVE C 001 ***
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SECTI ON H - SPECI AL CONTRACT REQUI REMENTS
H 16 TASK ORDER REQUI REMENTS

Al work perforned under this contract shall be acconplished in accordance with Task Orders issued by the
Procuring Contracting O ficer (PCO, unless otherw se designated in witing to the Adm nistrative Contracting Oficer (ACO by
the PCO, and will be based on one or nore Governnent requirenment(s). Each Task Order shall be deenmed t incorporate the ternms and
conditions of this contract. Each Task Order will define the work to be acconplished within the general Scope of Work (SOW,
Covernment Furni shed Information (GFl) to be provided as a Statement of Work when a proposal for |abor hours and pricing is
requested, and any and all required deliverabl e data.

H 17 LI'M TATION ON TI ME TO WORK ON TASK ORDERS

The Contractor shall not be required to performwork and services under any Task Order later than twelve (12)
months after expiration of the time that the Government may issue Task Orders under this contract unless otherw se negotiated and
defined in the Task Order Statement of Work (SOW.

H 18 GOVERNMVENT FURNI SHED PROPERTY/ EQUI PMVENT/ | NFORMATI ON

Any Cover nnent Furni shed Property/Equi pnent/Information (GFP/E/1) required by the Contractor for the performance
of any Task Order shall be stipulated in the Order. Transportation of GFP/E/l to the Contractor's facility shall be done at the
Governnment's expense. Return shipnent fromthe Contractor's facility to the U S. Arny Tank-autonotive & Armanents Conmmand
(TACOM shall be at the contractor's expense, and such expense shall be an allowable cost. The Contractor shall establish and
mai ntai n control over Governnment property in accordance with Federal Acquisition Regulation (FAR) 52.245-5, "Government Property
(Cost - Rei mbur senrent, Ti me-and- Material, or Labor-Hour Contracts).

H 19 REI MBURSEMENT OF TRAVEL COSTS

Al travel shall be reinbursed at cost plus negotiated G&A rate. Transportation by commercial carrier shall be
limted to "coach" fare and shall be reinbursed at cost including the negotiated G&A rate. Transportation by private autonobile
shall be invoiced at the current JTRrate per mile on each Task Order at tine of travel, as applicable. The Governnment's Joint
Travel Regulations (JTR) will be the guidance document for clains of |odging and neal allowances. Subsistence, |odging, and
i nci dental expenses shall be invoiced at actual cost based on a daily rate not to exceed the |owest cost conpatible with
acconpl i shment of the Task Order and not to exceed the current Joint Travel Regul ation approved rates for same, based on |ocation
of travel/stay. A standard of reasonableness will apply. The contractor is eligible to obtain government rates on air fare and
hot el acconmpdati ons when traveling on Government work related business.

H 20 MATERI ALS AND SUBCONTRACTS

Materials and subcontractors utilized by the Contractor in perfornmance of the work and services under this
contract shall be paid for in accordance with the "Payments" clause in the in performance. Such materials and subcontracts shall
be only those which enter directly into the end product, or which are used, consunmed, or performed directly in connection with
the furnishing of such product or service.

H 21 ESTI MATES OF WORK
It is understood and agreed that the Government, upon submi ssion of a precise statenent of effort/work, wll
request the Contractor to estimate the effort to acconplish th work. The Contractor shall respond within 30 (thirty) days at the

max, sooner is acceptable, and shall furnish as a mininumthe follow ng information:

a) Wor k breakdown anal ysis, including |ocation, tine and estinated hours per classification of |abor and
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estimated total cost to conplete the effort;
b) Classification and | evel of personnel to be enployed, including subcontractor personnel if required;
c) Cost and type of materials, if applicable;
d) Proposed subcontracting efforts in detail, if required;
e) Breakdown of travel costs in detail wen required;
f) O her direct costs.

Devel opnent and subnittal of the above information shall contribute to an indirect cost and shall not be charged to the
Covernment directly.

H 22 CONTRACT PERI OD, REVI EW AND MODI FI CATI ON

Orders nay be issued hereunder for a period of forty-two (42) nonths beginning on the effective date shown on the
cover page of this Contract. The ceiling price of this contract is established at $500, 000. 00.

*NOTE: This paragraph updated at nodification PO0004 to indicate extension from 18-nonths PoP to 42-nonths, ending Decenber 31,
2005, and to reflect increase in contract ceiling from $200, 000 to $500, 000. 00

H 23 PROCEDURES FOR PROPCSAL SUBM TTAL

H23.1 Proposals for task order efforts shall be submitted in response to a letter/e-mauil Request for Proposal (RFP) which wll
include an order identifying the Watercraft Systens services support needed by the Government. Contractor proposal distribution
shal | be to the Contracting Ofice representative who initiated the request. |If the RFP is sent by the PCO a copy of

the Contractor proposal shall also be provided to the Contract Specialist of record as well.

H 23.2 The cost estimates shall be in support of the Statement of Wrk. Estimates shall be fornulated using the negotiated
rates and will be witten in the fornat agreed upon between the Contractor and Contract Specialist.

H 24  TASK ORDERS

H24.1 Upon receipt of any Task Order issued hereunder by the Contracting Officer, the Contractor, pursuant to each such Order,
shall furnish to the Government services and data of the tape at the prices set forth in the Schedule B. Task Orders may be

i ssued at the sole option of the Government during the period set forth in the Ordering C ause hereof, nore than one requirenent
on a Task Order is authorized.

H24.2 The total anpunt of each Task Order shall establish a ceiling price for the Order, which the Contractor exceeds at his
own risk. The Contractor shall provide valid and sufficient reasons for any requested change in the ceiling price. Any changes
to the ceiling price will be issued in witing, will set forth any additional obligation incurred by the Governnent,
through issuance of a nodification signed by the Contracting Oficer.

H24.3 Task Orders for services and data shall be issued by the Contracting Oficer in witing, dated and nunmbered. They shall
set forth (a) services being ordered, (b) associated data, (c) delivery or performance dates, (d) place of delivery
or performance, (e) packing and shipping instructions, if any, (f) the funds obligated, (g) the industrial resources priorities
and al l ocations (DO DX) rating. Amendments to Task Orders, may be issued by the Contracting Oficer via witten nodification
thereto. Each Task Order shall allow specific amounts for Line Items 001_, 002_, 003_, 004_, and 0050, if/as appropriate.

H24.4 Oders may be issued by the Contracting O ficer during the period set forth in Section |, FAR 52.216-18, "Ordering".
Orders issued during the period set forth in the Odering O ause shall not specify a period of performance in excess of
twel ve (12) nonths beyond the expiration date of the contract. Upon receipt of a Task Order issued hereunder, the Contractor
shall furnish to the Government the services and data requested, at the prices agreed upon, based on the negotiated rates set
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forth in the Schedul e B pages of this contract.

H24.5 Upon conpletion of a Task Order any excess funds may be renpved by unilateral nodification of the contract.

H 25 DATA SUBM TTAL

H25.1 The Governnent shall accept or reject, in witing, data subm ssions under this contract not |ater than 30 days after
recei pt of the submission. The rejection of a data submi ssion shall be acconpanied by a detailed rationale as to rejection. |If
the Governnent does not respond to the data submission within 30 days, the governnment forfeits its right to reject such data
subm ssion and the Contractor may consider the data subm ssion as acceptable. Note, however, that the Government may request a
10-day extension of the review period and such a request shall be considered an acceptabl e response within the aforenentioned
review period. |f an extension is requested, the extension shall begin on the first day after the expiration of the 30-day
review period. Final Data submittal's nmust be acconpani ed by the proper Material |nspection and Receiving Report (DD Form 250)
docunent ati on.

H25.2 Should the Government reject a data submi ssion deliverable, the Contractor shall not later than 30 days after receipt of

the rejection information, apply reconmmended corrections and resubnmit the docunent to the Governnent for review |If
necessary, the Contractor may request a 10-day extension of the correction period and as such a request shall be considered an
acceptabl e response within the aforenmenti oned review period. |f an extension is requested, the extension shall begin on the

first day after the expiration of the 30-day correction period.

H 25.3 References to "30-days after receipt of subm ssion", and "10-days after receipt" are assumed to be electronic
notifications whereby e-mail return receipts shall be received. A normal transaction for receipt is interpreted to be
3-days, considering a nessage can be sent after business hours of either the Contractor or Government on a Friday and will not be
"received" until the follow ng Monday. Any travel that may affect the 10- and/or 30-day time frames for receipt and processing
of data should be advised as much in advance as possible to Contractor, Contracting O fice/er, ACO and Systenms Acquisition
Manager/ Techni cal eval uator.

H 26 PAYMENT PROVI SI ON FOR MATERI AL/ COVPUTER SERVI CES/ TRAVEL/ SUBCONTRACTI NG OTHER NON- LABOR DI RECT COSTS

H26.1 Material, Conputer Services, Travel, Subcontracting, O her non-labor Direct Costs, if required in the perfornmance
of the resulting contract/task orders, shall b acquired in an expeditious manner. Subcontracting of personnel and/or
machi nes, when essential to provide conpleteness and continuity of the overall contract efforts, and which cannot be
perforned by personnel and machinery regularly assigned to the contract, may be utilized and may be directed in
the task orders issued by the Governnent. Subcontracting shall be utilized only to satisfy the need for unique
capabilities or specialized personnel. These services my be performed by either additional Subcontractor personnel

and facilities or subcontracted from other sources.

H 26. 2 I'n accordance with the clause entitled "Paynents Under Tine and Materials and Labor Hour Contracts", the
Contractor shall be rei nbursed for the actual cost of subcontracting and materials (Line Items 002_ and 003_),
including a Burden Rate as negoti ated and defined in Section B, Line Item 002_ and 003_, and as applicabl e under
Part 31 of the FAR> No profit shall be allowed t her eon.

H26.3 Travel, Conputer Services, and Qther non-labor direct costs (Line I[tem004_) shall be reinbursed at actual cost
(for travel in accordance with Joint Travel Regulations current at the time of travel), including only a General and
Admini strative (G&A) Rate as negotiated and identified in Section B, Line Item004_, and is applicable under Part 31 of
the FAR.  No profit will be al | oned thereon, These costs are defined as follows:

H26.3.a Travel of Contractor or Sub-contractor personnel in order to performthe efforts required by this contract and
subsequent task orders, and shall include necessary air fare and/or other transportation expenses. Travel does not include |ocal
travel in and around the Contractor's office(s) unless in excess of 5-niles fromthat |ocation.

H 26.3.b Subsistence in the formof neals, |odging and incidental expenses incurred in the performance of travel by the
Contractor or Subcontractor enployees, if such subsistence expenses are approved by the Contractor, and do not exceed the anount
negotiated in the Task Order for per diemand incidental expenses using the Joint Travel Regulations (JTR) in effect at the tine
of travel.
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H26.3.c Conputer services shall be for use on this contract only. Conputer Services shall be authorized when required to
acconplish the task order work effort. Prior approval by the Contracting Oficer or the Contracting Oficer's designated
representative is required for all conputer services.

H26.3.d The Contractor must maintain records to support acquisition of acquired material, subcontracting, conputer services,
and travel which shall be nade available to the Administrative Contracting Oficer and/or the Defense Contract Audit
Agency (DCAA) for inspection and review. Al nmaterial/test equipnent acquired hereunder for which the Contractor is reinbursed
hereunder shall beconme the property of the Government and beconmes a deliverable to the Governnment upon conpletion of the Task
Order and/or Contract shall it be applicable for use during the life of the docunent, and shall be accounted for in accordance
with FAR 45. 105.

H 27  GUARANTEED FI NAL REPORT
In the event the Contractor is unable to conplete th effort as specified in the Task order because the cost of conpletion would

be in excess of funds allotted to the Task Order, the Contractor agrees, not w thstanding any other clauses in this contract, to
furnish a final Contract Summary Report of the individual Task Order.

*** END OF NARRATIVE H 001 ***
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